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PURPOSE 
A practical wealth-building framework centered on cash-flow control, resilience, ownership, 
long-term investing, risk management, and family knowledge. 
 
THE ORDER OF OPERATIONS 
 
1. KNOW YOUR CASH FLOW 
Track: 
• Net income 
• Fixed obligations 
• Variable spending 
• Debt service 
• Savings 
• Investing 
• Protection costs 
• Business reinvestment 
 
2. BUILD AN EMERGENCY RESERVE 
Investor.gov notes that many investors maintain emergency savings before relying heavily on 
long-term investments. 
Official source: 
https://www.investor.gov/introduction-investing/investing-basics/save-and-invest/save-rainy-day 
 
A reserve should be sized for the household or business rather than copied from a social-media 
rule. Consider job stability, dependents, insurance deductibles, business volatility, and access to 
other liquidity. 
 
3. CONTROL HIGH-COST DEBT 
Investor.gov’s current wealth-building guidance emphasizes controlling high-interest credit-card 
debt before expecting investments to overcome those costs. 
Official source: https://www.investor.gov/build-wealth-over-time-through-saving-and-investing 
 
4. AUTOMATE SAVING 
Create repeatable transfers tied to paydays or revenue receipts. Consistency matters more than 
waiting for the “perfect” amount. 
 
5. UNDERSTAND COMPOUND GROWTH 
Official calculator: 
https://www.investor.gov/financial-tools-calculators/calculators/compound-interest-calculator 



Compound growth means returns can earn returns over time. Time, contribution rate, fees, 
taxes, volatility, and actual returns all matter. 
 
6. INVEST FOR LONG-TERM GOALS 
Official education: https://www.investor.gov/introduction-investing 
Before investing: 
• Define the goal 
• Define the time horizon 
• Understand risk tolerance and capacity 
• Diversify appropriately 
• Understand fees 
• Understand liquidity 
• Understand tax treatment 
• Avoid investing money needed for near-term obligations 
 
7. USE TAX-ADVANTAGED ACCOUNTS WHEN APPROPRIATE 
Examples may include workplace retirement plans, IRAs, HSAs where eligible, and 
self-employed retirement arrangements. Contribution limits, eligibility, tax effects, and withdrawal 
rules change; verify current IRS rules or use a qualified tax professional. 
 
8. PROTECT WHAT YOU BUILD 
Wealth planning should consider: 
• Emergency reserves 
• Appropriate insurance 
• Beneficiary designations 
• Estate / incapacity planning 
• Business continuity 
• Cybersecurity 
• Fraud prevention 
• Document organization 
 
9. BUILD OWNERSHIP 
Potential ownership lanes: 
• Business equity 
• Broad diversified investments 
• Real estate 
• Intellectual property 
• Cash-flowing productive assets 
• Skills and credentials that increase earning capacity 
 
No asset class guarantees profit. Debt-funded investments can magnify losses as well as gains. 
 
10. FAMILY WEALTH HABITS 
• Share age-appropriate financial knowledge 



• Keep a household document index 
• Maintain current beneficiary and emergency-contact information 
• Teach how to evaluate offers and scams 
• Document business processes 
• Transfer skills, not only assets 
 
WEALTH SCORECARD 
Monthly: 
[ ] Positive or improving net cash flow 
[ ] Emergency reserve contribution 
[ ] High-cost debt reviewed 
[ ] Savings automated 
[ ] Long-term investing contribution 
[ ] Insurance / protection reviewed when needed 
[ ] Net worth updated quarterly 
[ ] Business value / skill development tracked 
[ ] Family knowledge transferred 
 
This guide is general financial education and not individualized investment, tax, insurance, 
estate-planning, or legal advice. 


